
A34 Appendix B  Financial Literacy

B Study Help

Make an information frame to help you study 
these topics.

 1. compound interest

 2.  loan

 3. mortgage

 4. checking account

After you complete this chapter, make 
information frames for the following topics.

 5. credit card

 6. payroll statement

You can use an information frame to help you organize and remember topics. Here is 
an example of an information frame for simple interest.

“Dear Teacher, I am emailing my information 
frame showing the characteristics of circles.”

Simple Interest

You deposit $1000 in an account that
earns 3% simple interest per year. What
is the account balance after 4 years?

Vocabulary
  Interest is money paid or earned for
  the use of money.
  Principal is the amount of money
  borrowed or deposited.

Definition
money paid or
earned only on
the principal

Algebra

Example

B = P(1 + rt)
    = 1000(1 + (0.03)(4))
    = $1120

B = P(1 + rt)
Principal Time

(in years)

Balance

Annual
interest rate
(in decimal

form)

ber topics. Here is 

Graphic Organizer
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